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SALES AREA 


Whereas, it is provided by Section 8 of the Act as follows: 


"Sec, 8. In order to effectuate the declared policy, 
the Secretary of Agriculture shall have power - Te 


"(3) To issue licenses permitting processors, associa- 
tions of producers and others to engage in the handling, in 
the current of interstate or foreign commerce, of any agri- 
cultural commodity or product thereof, or any competing 
commodity or product thereof. Such licenses shall be sub ject 
to such terms and conditions, not in conflict with existing 
Acts of Congress or regulations pursuant thereto, as may be 
necessary to eliminate unfair practices or charges that 
prevent or tend to prevent the effectuation of the declared 
policy and the restoration of normal economic conditions in 
the marketing of such commodities or products and the financ- 
ins thersor.. * * * 


"(4) To require any licensee under this section to fur- 
nish such reports as to quantities of agricultural commodities 
or products thereof bought and sold and the prices thereof, 
and as to trade practices and charges, and to keep such systems 
of accounts, as may be necessary for the purpose of part 2 of 
thie tithe * * 7" 


and 


Whereas, due notice and opportunity for hearing with respect 
to the issuance of this License and with respect to the terms and pro- 
visions thereof have been afforded interested parties; and 


Whereas, the undérsigned finds that it is necessary to issue 
this License pursuant to section 8 (3) of said Act and that the terms 
and provisions hereof sre necessary in order to effectuate the purposes 
of the Act; and 


Whereas, the undersigned finds that this License and the terms 
and provisions hereof are in accordance with the provisions of section 
8 (3) of the Act and tend to effectuate the purposes of the Act; and 


Whereas, the undersigned finds that the handling of milk and the 
products thereof, covered by this License, is in the current of inter-+ 
state (and/or foreign) commerce since the portion thereof which occurs 
within the bounds of a single state affects and actually and potentially 
competes with the handling of commodities and products which occurs 
between or among several states, and since the commodity, and the pro- 
ducts thereof, covered by this License cannot be separated into inter- 
state and intrastate portions, the supply and the handling thereof being 
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inextricably commingled, so that it is impossible to regulate the int r- 
state handling without also reguleting the intrastate handling, and the 
failure to regulate the latter will defeat and obstruct the purposes of 
$he Act with respect to the former: 


Now, therefore, the Secretary of Agriculture, acting under the 
authority vested in him as aforesaid; 


Hereby licenses each and every distributor to engage in the 
business of distributing, msrketing or hendling milk or cream as a4 
distributor in the Sales Area, subject to 
the following terms and conditions: 


PART I 


As used in this License, the following words and phrases shall 
be defined as follows: 


A. "Producer" means any person, irrespective of whether any 
such person is also a distributor, who produces milk in conformity to 
the applicable health requirements of the 
Sales Area for milk to be sold for consumption as whole milk in the 

Sales Arca. 


B. "Distributor" means any of the following persons, irrespec- 
tive of whether any such person is a producer or an association of 
producers, wherever located or operating, whether within or without 
the Sales Area, engaged in the busindss of 
distributing, marketing, or in any manner handling, in whole or in 
part, whole milk or cream for ultimate consumption in the 

Sales Area: 


iy Fersonis 
(a) who pasteurize, bottle or process milk or cream; 


(b) who distribute milk or cream at wholesale or retail 
(1) to hotels, restaurants, stores or other estab- 
lishments for consumption on the premises, (2) to 
stores or other establishments for resale, or (3) 
to consumers; 


(c) who operate stores or other establishments selling 
milk or cream at retail for consumption off the 


premises. 


2. Persons who purchase, market or handle milk or cream for 


resale in the Sales Area. 
Gse 5% Sales Area" means the territory within the 
corporate limits of and the territory within the 
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Since milk is normally meesured in hundredweights the quantities 
of milk are referred to in hundredweight. Where purchases and payments 
are "per pound butterfat" appropriate changes in terminology should be 
made throughout the Exhibits. 


Illustrative trial balances of Pool Plais have been worked out 
in four sets. These plans cover the situetions outlined above as 
follows: 


Pool Plan No. I is for milk markets which receive their entire 
supply of milk at plants within the Sales Area, and which pay producers 
a blended price for all milk. 


Pool Plan No. Il is for merkets which receive their entire supply 
of milk at plants within the Sales Area, end vhich pay producers on a 
bese+surplus plan. 


Pool Plen No. III is for markets which heve country stations and 
freight differentials, and which pay producers « blended price for all 
milk. 


Pool Plen No. IV is for merkets which have country stations and 
freight differentiels, «end which pay producers on 4 base-surplus plan. 


FORM I - (BLENDED PRICE) -- Note that several references apply also 
to FORM II - (BASE-SURPLUS PLsN). 


FORM I - SECTION 4. 


#10 ~- Form 1 or Il, Peragraph 1, 5 - Insert the letter of the Section 
deeling with new producers. 


‘iis = Form 1 or. tl, Paragraph 1 - It is preferable that the price of 
Cless ll milk be adjustcd cutometically with chenges in the 
prices of other deiry products since creem from other sources 
can frequently bo diverted into the Seles arot:. A suggested 
form is as follows: a 


- "Class II - For cach hundred pounds of milk, times 
the average price per pound of 92 score 
- butter at wholesale in the 


Market as reported by the United States 

Department of agriculture for the delivery 

period during which such milk is purchased, 
- plus per cent thereof, plus cents." 


—————————————— 
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3. (a) The distributors shell severally, from time to time, 
upon the request of the Secretary, furnish him with such information 
as he may request, in a menner prescribed by him and/or in accordance 
with forms of reports to be supplied by him, for the purposes Or Ah} 
assisting the Secretary in the furtherance of his powers end duties 
with respect to this License and/or (2) enabling the Secretary to as- 
certain and determine the extent to which the declared policy of the 
Act and the purpose of this License are being effectuated; such reports 
to be verified under oath. The Secretary's determination as to the 
necessity of and the justification for the making of any such reports, 
and the informetion called for thereby, shall be final and conclusive. 


(bo) For the same purposes and/or to enable the Secretary to 
verify the information furnished him, all the books and records of each 
distributor and the books end records of the affilietes and subsidiaries 
of each distributor, shall, during the usual hours of business, be sub- 
ject to the exemination of the Secretary. The Seeretery's determination 
as to the necessity of and the justificetion for any such examination 
shall be final and conclusive. 


(c) The distributors end their respective affiliates and 
subsidiaries shall severally keep books and records which will clearly 
reflect all the financial transections of their respective businesses 
and the financial condition thereof. 


(a) <All information furnished the Secretary, pursuant to 
this paragraph, shall remain econfidentiel in accordance with tne appli- 
cable General Regulations, Agricultural Adjustment Administration. 


4. No distributor shall purchase milk or cream from, or process 
or distribute milk or cream for, or sell milk or cream to, any other dis- 
tributor who he has notice is violating any provision of this License. 


5. The Secretary may by designation in writing, name any person, 
including any officer or employee of the Government, or name any Bureau 
or Division in the Department of Agriculture to act as his agent or agency 
in connection with any of the powers provided in this License to be 
exercised by the Secretary. 


6. Each distributor who is obligsted to report pursuant to para- 
graph of Section A of Exhibit A shall, within thirty days after the 
effective date of this License, furnish to the Market Administrator a 
bond with good and sufficient surety thereon, satisfactory to the Market 
Administrator (in an amount not in excess of the purchase value of the 


rAre 


-5- 


milk purchased by such distributor during any two successive delivery 
periods as designated by the Market Administrator) for the purpose of 
securing the fulfillment of such distributor's obligetions as provided 
in Exhibit A. <Any distributor who commences to do business after the 
effective date of this License shall, és 4 condition precedent to 
engaging in such business, furnish to the Market Administrator a bond 
in conformity with the foregoing provision. 


The Merket Administretor may, (a) if setisfied from the 
investigation of the finencial condition of a distributor that such 
distributor is solvent end/or possessed of sufficient assets to ful- 
fill his said obligations, or (b), if, pursuent to 4 State statute, 

s distributor hes furnished 4 bond with good and sufficient surety 
thereon in conformity with the foregoing provision, waive the require = 
ments of the bond as to such aistributor. Such distributor may, upon 

e change in such circumstances, be required by the Market Administretor 
to comply with the foregoing requirement. 


Each distributor who is unable to mect the requirements of 
the foregoing provisions, shell meke periodic deposits vith the Merket 
Administretor ct such times, in such amounts, end in such menner és 
the Market Administrator may determine to be necessary in order to 
secure the fulfillment of such distributor's obligations as provided 
in Exhibit A. 


7. if the applicability of eny provision of this License to any 
person, circumstance or thing is held invalid, the applicability thereof 
to any other person, cireumstance or thing, shall not be affected thereby, 
nor shall the validity of the remainder oft this License be affected 
thereby. If any provision of this License is declered invelid, the 
validity of the remainder of this License shall not be affected thereby. 


8. Nothing contained in this License is or shall be construed to 
be in derogation or modification of the rights of the Secretary, or of 
the United States (a) to exercise any powers granted by the Act or other- 
wise, and/or (b) in accordance with such powers, to ect in the premises 
whenever such action is deemed advisable. 


9. This License shell teke effect as to every distributor at the 
time and upon the date set forth herein above the signeture of the Sec- 
retary. 
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10. In the event this License is terminated or amended by the 
Secretary, any and all obligations which shall have arisen, or which 
may thereafter arise in connection therewith, by virtue of or pur- 
suant to this License, and any violations of this License which may 
have occurred prior to such termination or amendment, shall be 
deemed not to be affected, waived or terminated by reason thereof, 
unless so expressly provided in the notice of termination of, or the 
amendment to this License. 


in witness whereof, » secretary of 
Agriculture, does hereby execute in duplicete and issue this License 
in the City of Washington, District of Columbia, on this 


day of , 1934, and pursuant to the provisions 
hereof, declares this License to be effectivo on and after 12:01 Aisles 
Kastern Standard Time, , 1934. 


Secretary of Agriculture 
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SECTION . Deductions from Peyments to Producers. 


1. Each distributor shall deduct cents per hundredweight 
from the payments to be made by him pursuant to Section 4 in regard 
to all milk delivered to him by producers who are not also distribu- 
tors and shell, on or before the th day efter the end of each 
delivery period, pay such deduction to the Market Administretor, and 
each distributor who produces milk distributed by him shsll make a 
similer payment for milk produced by him and sold es Class I, Class Il 
or Class III milk. Such payments shell be reteined by the Market 
Administrator in a separate account to meet his cost of operation. 


2. Upon the request of the Market Administretor each distribu- 
tor shall, in addition, deduct, end on or before the th day of the 
following delivery period, pay to the Market Administrator 
cents per hundredweight from the payments to be made by such distribu- 
tor pursuant to section A in regerd to ell milk delivered to him by 
producers for whom the following services are not currently rendered 
in a satisfactory menner by & producers' cooperative associetion for 
a similar charge or assessment: 


(a) merket information; 
(b) supervision of weights end tests; 


(c) guarantee against feilure by distributors 
to meke payments for milk purchased. 


Such payments shall be reteined by the Market Administrator and shall 
be expended by him for the purpose of obtsining or securing services 
similar to those above nemed for producers who do not otherwise receive 
such services; provided, however, thet the Merket Administretor may, 

in his discretion, employ the facilities and services of eny agent or 
agents, and pey over such funds in such amount ss he may determine to 
such agent or agents for the purpose of securing to such producers the 
eforementioned benefits, if such benefits may be efficiently end 
economically secured thereby. The Merket Administrator shell pay over 
such funds to such agent or agonts, if he determines £0,/Go so, only 
upon the consent of such agent or agents: (a) to keep its or their 
books and records in a manncr setisfactory to the Merket Administrator; 
(b) to permit the Merket administrator to examine its or their books 
end records, and to furnish the Market Administrator such verified re- 
ports or other information as the Market Administrator may from time to 
time request; and (c) to disburse such funds in the manner above pro- 
vided. Such funds shall be kept separate by the Market administrator 
ana shall in no event be used by him, except <s provided in this 
subdivision, to meet any costs or liabilities incurred by him under 
this License. 
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%, The Market Administretor, in his discretion, may at 
any time weive the foregoing payments or distribute any balence 
erising from such peyments, or eny pert thereof, for eny delivery 
period (in which event the deductions for peyments so weived shall 
not be made by the distributors from peyments to producers); eny 
such weiver or the payments of eny such belances shall be equal 
(a) emong all producers with respect to the emounts paid to the 
Market Administrator pursuent to paragreph 1 above, and (b) among 
all producers from whom such deductions have been made pursuant to 
paragraph 2 above. 
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SECTION . The Market Administrator - His Designation, Duties 
and Compensation. 


The Secretary shall designete the Market Administretor who 
shall perform such duties as may be provided for him pursuant to the 
License. The Market Administrator so designated shall be subject to 
removal, at any time, by the Secretary. Within forty-five (45) days 
following the date upon which he enters upon his duties, the Market 
Administrator shall execute and deliver to the Secretary a bond in 
such amount as the Secretsry may determine, with surety thereon 
satisfactory to the Secretary, conditioned upon the faithful per= 
formance of his duties as such Market Administrator. The Market 
Administrator shall be entitled: (a2) to reasonable compensation, which 
shall be determined by the Secretary; (b) to borrow money to meet his 
cost of operation until such time as the first payments are made to 
him pursuant to Section of this Exhibit, which monies shall be 
repaid out of the payments retained by the Market Administrator pur- 
suant to paragraph 1 of said Section ; end (e) to incur such 
other expenses, including compensation for persons employed by the 
Merket Administrator as the Market Administrator may deem necessary 
for the proper conduct of his duties, and the cost of procuring and 
continuing his bond, which total expense shall be deemed to be the 
cost of operation of the Merket Administrator. The Market Administra- 
tor shall not be held personally responsible in eny wey whetsoever to 
any licensee or to ény other person for errors in judgment, mistakes 
of fact or other acts, either of commission or omission, except for 
acts of dishonesty, fraud, or malfeasance in office. 


The Market Administrator shall keep such books and records as 
will clearly reflect the financial transactions provided for in this 
License. The Market Administrator sholl permit the Secretary to 
exemine his books and records at all times, and furnish the Secretary 
such verified reports or other information as the Secretary mey, from 
time to time, request of him. 


The Merket Administrator shall have the right to examine the 
books and records of the distributors and the books and records of 
the affilietes and subsidiaries of each distributor for the purpose 
of (1) verifying the reports and information furnished to the Market 
Administrator by eech distributor pursuant to this License and/or 
(2) in thé event of the fsilure of any distributor to furnish reports 
or information as required by this License, obtaining the information 
so required. 
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- SECTION . New Producers. 


1. New producers shall be those producers whose milk was 
neither being purchased by distributors nor being distributed in 
- the Sales Area within 90 days prior to 
the effective dete of this License. If any producer volunterily 
ceases to market milk pursuent to the terms and provisions of the 
License for e period of forty-five consecutive deys or more, he 
shell be considered as a new producer upon commencing to market 
milk pursuant to the terms and provisions of the License. 


2, Each distributor upon first receiving milk from any pro- 
ducer shall immediately report to the Market Administrator (1) the 
name of such producer, (2) the date on which such producer's milk 
was first received, and (3) whether or not such producer is 4 new 
producer. 


3, Each distributor shall pay to each new producer for all 
milk delivered by or handled for such new producer from the date 
*5] - when milk is first received to the ena of the full delivery 
period after such date (excluding any emergency period during which 
such producer receives payment pursuant to paragraph 4 hereof), the 
Class III price set forth in paragraph l of Section A. 


ABD = 


#55 = 4. During any emergency period when the normal supply of 
milk from producers (excluding new producers) is not sufficient to 
meet the Class I requirements of any distributor, such distributor, 
with the prior approval of the Market Administrator, may pay for 
milk purchased from new producers at the prices provided in paragraph 
1 of Section A, depending on the ultimate use of such milk, in which 
event such payments shell not be included in the computations as 
provided in paragraph , Section A, but shall be reported separately 
to the Market Administrator by the distributor who purchased the milk 
from such producer. 
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EXHIBIT. B 


RULES FOR ESTABLISHMENT OF BASES 


1. For the purposes of this License, eech producer shall be 
allotted a base as follows: 


= (ce) In the case of producers (excepting new producers ) 

- who ere members of the ’ 
hereinafter celled the "Associetion", the quantity 
of milk recorded as such bases in’the files end 

- records of the 


provided, thet such Associztion has given the Merket 
Administrator occuss to such files and records. 


(pb) In the case of producers who are not members of the 


beses shall be allotted by the Merket Administrator, 
which bases shell be equitable as compered with the 
bases established pursuent to subdivision (a) above, 


(c) In the cese of producers who are also distributors, 
bases shell be allotted by the Market Administrator. 


2, The Market Administrator may meke such revisions in the 
pases of eny end 211 producers es he msy, from time to time, deem 
necessary or advisable, to the end that such bases may be equitable 
as among producers and that the total of all established bases may, 
so far as practical, be equal to the total quantity of milk sold or 
used by distributors as Class I and Class II milk. 


%,. Every distributor shall, within ten days of the effective 
date of this License, submit to the Market Administrator written re- 
ports, verified under oath, containing the following informetion (1) 
with respect to each producer sho has delivered milk to such distribu- 
tor and (2) for each calendar month during the years of 1935 and 1934 
or such portion thereof 4s the producer may have delivered milk: 


(a) The total pounds of delivered milk. 


(bo) The average percentage of butterfat in such 
delivered milk. 


(e) The total pounds of butterfat in such delivered 
milk. 
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2. (a) Class I milk means all milk sold or distributed by 
distributors as whole milk for consumption in the 
Sales Area. 


Class II milk means all milk used by distributors to 
produce cream for sale or distribution by distributors as cream for 
consumption in the Sales Area. 


Class III milk means the quantity of milk purchased, 
sold, used or distributed by distributors in excess of Class I and 
Gless Ll milk. 

k bye a 
(b) Except as provided in subdivision (c), milk purchased ] TR 

from producers by a distributor or produced by such distributor and 
sola during any delivery period as milk or cream outside thexeales Area 
or sold as milk or cream by such distributor to another distributor 
(including any person who sells, uses, or distributes such milk or cream 
for ultimate consumption in any market with respect to which no License 
is in effect pursuent to Section 8 (3) of the Act covering such purchase 
from producers and such sale as milk or cream) shell be accounted for by 
such selling distributor as Class I and Class II milk, respectively, 
unless such selling distributor on or before the date fixed for filing 
reports with the Market Administrator for such delivery period shall 
furnish to the Market Administrator satisfactory proof thet such milk 
or creem has been utilized for a purpose other than the sale, use, or 
distribution for ultimete consumption as milk or cream, in which event 
such milk or cream shell be classified in accordance with such other uses 


(¢) Milk or cream sold in bulk by a distributor who is also a 
producer to a distributor operating a bottling or processing plant shall 
be accounted for as Class III milk by such selling distripucer, andi 
such buying distributor uses or sells such milk for other than Class II1 
purposes such buying distributor shall account for the difference between 
the value of such milk at the Class III price and the value of such milk 
at the Class I or Class II price according to its usage; such difference 
in value shall be added to the computations pursuant to subdivision (a) 
of paragraph 5. 


(a) Any distributor who does not sell or distribute whole 


- milk for ultimate consumption in the ~ é Sales Area: 
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(1) shall not sell cream to other distributors 
for distribution and ultimete consumption in 
the Sales Area at 
a price less than the price at which such dis- 
tributor sells similar cream for distribution 
and ultimate consumption nearest the location 
where milk is processed into such cream by such 
distributor, plus the reasonable cost of trars- 
porting such cream to the 
sates Area; 


(2) shall submit reports, upon request of the Market 
Administrator, containing such information as the 
Market Administrator may require with respect to 
cream or milk purchased from producers who do not 
have any pert of their milk sold or distributed as 
Class I milk by any distributor, which information 
shall be kept confidential in the manner provided 
for in paragraph 3 (a) of Part II of this License; 


(6) Shall not be subject to any of the terms or pro- 
visions of this Exhibit except as set forth in 
subparagraphs (1) and (2) above. 


6. (a) On or before. the th day of each delivery period 
each distributor (other than those who operate only stores or similar 
establishments) shsll report to the Market Aéministretor in a manner 
prescribed by the Market Administrator, with respect to milk or cream 
delivered to or recsived by such distributor and/or produced by such 
distributor during the preceding delivery period: 


(1) The deliveries (at each Location) of the 
producers who ere not also distributors 
and new producers supplying such distribu- 
Beda 


wo 


The total quentities of milk which were sold 
used or distributed by such distributor as 
Class I, Cless II and Class III milk, respec- 
tively; 


(3) The deliveries of milk mede to such distribu- 
tor by each other distributor, including dis- 
tributors who ar: also producers; 
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(4) The emount of milk produced by such dis- 
tributor, if any, which was sold, used or 
distributed by him as Class I, Class Il 
and Class III milk, respectively; 


(5) Such other informetion as the Market sdmin- 
istretor may request for the purpose of 
performing the provisions of.this Exhibit. 


(ob) With respect to each distributor who is also a pro- 
ducer, the Market Administretor shall exclude from the computetions 
made pursuant to peregraph 4, the quentity of milk produced end sold, 
used or distributed, by such distributor; provided, however, thet where 
any such distributor has purchased milk from other producers, the milk 
so purchased from other producers shell be included in the computations 
of poragraph 4 and the value thereof shell be computed as folLlovs: 
the quantity of such milk shall be ratably apportioned emong such 
distributor's totel Class I, Class II and Chass III sales and mul- 
tiplied by the Cless I, Class II end Class III prices, rospectively. 


(c) All informetion furnished the Market Administrator 
pursuant to this peregreph 3 shall remain confidential in accordance 
with the provisions of the applicable Generel Reguletions, sgri- 
cultural Adjustment Administration, but any such informetion shall 
be submitted by the Merket Administretor to the Secretery at any 
tims upon the request of the Secretery. 
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4. With respect to esch delivery period, the Merket 
Administrator, subject to the conditions set forth in sub- 
| division (b) of paragraph 3, shall: 


*16 ~ 


(Note thet in non-bese-surplus merkets there ere 
two situetions for which different sets of com- 
putations are required. Care should be teken 
thet the form of computetion selected contains 
appropriate lenguege to fit the market facts. 
Check all references to paragraphs, subdivisions 
end sections and be certein thet the language 
also fits the eppropriate pool plan. The com- 
pleticn cf this peragraph 4 should be left to 
the Deiry Section.) 
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II-3 
For Base-Surplus Markets 


(1) shall not sell cream to other distributors 
for distribution and ultimate consumption in 
the Sales Area at a price 
less than the price at which such distributor 
sells similar cream for distribution and ulti- 
mate consumption nearest the location where milk 
is processed into such cream by such distribu- 
tor, plus the reasonable cost of transporting 
such cream to the Sales Area; 


(2) shall submit reports, upon request of the Market 
Administretor, containing such information as 
the Market Administrator may require with respect 
to cream or milk ourchased from producers who do 
not have established bases, which information 
shall be kept confidential in the manner pro- 
vided for in paragraph 3 (ad) of Part II of 
this License; 


(3) shall not be subject to any of the terms or 
provisions of this Exhibit except as set forth 
Wesulo : (a) and ( ) above, with respect 
{to milk purchased from producers who do not 
have established bases. 


3. The established base for each producer (including each 
producer who is alsc a distributor) shall be the quantity of milk 
allotted to such prceducer in accordance with the provisions of 
Hehibit B.. 


The delivered base for each producer shall be that 
quantity of milk delivered by such producer to distributors which 
is not in excess of the established base of such producer. 


The delivered base for each producer who is also a dis- 
tributor shall te the quantity of milk produced by such producer 
which is sold, used or distributed by such producer as Class I, 

Class II and Cless III milk which is not in excess of the established 
base of such producer. 
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5. On or before the th day of each delivery period the 
Market Administrator shall notify all distributors whose reports 
sre included in the computations made pursuent to paregraph Ai Ot 
the blended price as determined above and of the Class III price 
es provided for in paragraph 1 above. 


6. Each such distributor shell pay to producers including 
new producers on or before the th day of each delivery period 
for milk delivered by such producers during the preceding delivery 
period subject to adjustments and deductions which ere to be mede 
pursuent to Sections % and Of this: Bxnibits 


(a) The blended price for the quentity of milk 
delivered by each producer; end 


(bo) The price provided in Section for the 
total quantity of milk delivered by each new 
progucer:: W-. 


No provision in this License shell be construed as con- 
trolling or restricting any producers’ cooperetive associstion, 
licensed as a distributor under this License, with respect to the 
actual deductions or charges, dividends or premiums to be made by 
such association from end/or to its members; except thet no such 
deductions or cherges may be made by any such producers' cooperative 
associetion from any of its members, to meet a current opereting loss 
incurred by such producers' cooperative associetion in its processing 
or distribution operations unless (a) expressly end specifically 
authorized by any such membor to meke such deduction or charge for 
such purpose, and (bo) the producers' cooperative association notifies 
the Merket Administretor of the same. 


7, The Markst Administretor shall maintain for each distribu- 
tor an adjustment account: 


(2) which shall be debited for the total velue of 
the milk as computed for such distributor pur- 
suant to subdivision (a) of peregraph 4; and 


(b) which shell be credited for the total payments 
to be made by such distributor pursuant tr 
pereagreph 6. 
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On or before the th day of each delivery period 
the Merket Administrator shall render a statement to each distri- 
butor showing the debit or credit balance, as the case may be, 
in the adjustment eccount of such distributor with respect to milk 
sold, purchased or used during the preceding delivery period. 
Debit belances shall be peid to the Market Administrator on or 
before the th dey following such delivery period. Any funds 
so paid to the Market Administrator shall, es soon as reasonably 
possible, be paid out by him pro rate emong the distributors in 
proportion to the emounts of adjustments to which, but only to the 
extent to which, they are entitled. 


8. The Market Administrator mey deduct from the total smount 
computed pursuent to subdivision (a) of paregreph 4 en amount suit- 
able for the maintenance of a reserve fund sgrinst the failure oF 
delay of distributors to make payments on adjustment accounts as 
provided in paregraph 7. Whenever the Market Administrator has a 
balance on hend in excess of such necessary reserve, he mey add such 


. amount or sny pert thereof to the total value of milk for any 


os 


delivery period computed pursuant to subdivision (a) of paragreph 4. 
Any error in computetion of payments or any discrepancies in reports 
of distributors or in the adjustment accounts shell be adjusted 
when settlements are made with respect to the following delivery 
period. All such funds shell be kept separate by the Market Admin- 
istrator and shell in no event be used by him to meet any costs 

or liabilities incurred by him under this License. 


9. The Merket Administrator and/or 


shall eat all reasonable times have the right to check sempling, 
weighing, and butterfat tests made by distributors, for the purpose 
of determining the accuracy thereof. In the event of a discrepancy 
between weights and tests reported by distributors and weights and 
tests determined by the Merket Administrator and/or 


settlements shall be mede by distributors upon the basis of such 
weights end such butterfat content as the Market Administretor may 
in each case decide. 
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SECTION B. Adjustments in Peyments to Producers. 


1. Each distributor shall mske the following payments in 
addition to, or make the following deductions from, the prices te 
be paid producers including new producers pursuent to paragraph 

of Section A: 


If any producer has delivered to any distributor, 
during any delivery period, milk having en average 
butterfat content other than per cent, such 
distributor shall pay to each such producer 

cents per hundred pounds for sach 1/10th of 1 per 
cent of average butterfat content above, or shell 


be entitled to deduct cents per hundred pounds 
for each 1/10th of 1 per cent of sverage butterfat 
content below per cent. 


2. Any distributor mey, with the prior approvel of the 
Market Administretor, mske payments to producers in addition to 
bhe blended price as reported pursuant to peragraph of Section A, 
provided that such additional psyments ere made to all the producers 
supplying such distributor with milk of similer quality and grade. 
No distributor may accept services from or render services to & 
producer or an associstion of producers from whom he is purchasing 
milk without making e reasonable peyment or charge, as the case may 
be, for such services. 
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1-9 
(Transportetion and country plant differentials) 


434 - SECTION C. Adjustments in Payments to Producers. 


1. Each distributor shall make the following deductions 
from the payments to be made to producers excluding new producers 
*25 - as provided in Section A: 


2, Each distributor shall make the following payments in 

addition to, or make the following deductions from, the prices to 

- be paid to producers (including new producers) pursuant to pare- 
- graph of Section A: 


If any producer has delivered to any distributor, 
during any delivery period, milk having an average 
= butterfat content other than per cent, such 
- distributor shall pay to each such producer 
cents per hundred pounds for each 1/1L0tm of per 
cent of average butterfat content above, or shall 


- be entitled to deduct cents per hundred pounds 
for each 1/10th of 1 per cent of average butterfat 
- content below per cent. 


3, Any distributor may, with the prior approval of the 

Market Administrator, make payments to producers in addition to 
- the blended price as reported pursuant to paragraph of Section py 

provided that such additional payments are made to Ali tne pro— 
ducers supplying such distributor with milk of similar quality 
and grade. No distributor may accept services from or render 
services to a producer or an associetion of producers from whom 
he is purchesing milk without making a reasonable payment or 
charge, as the case may be, for such services. 
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*12 - Form I or II, Paragraph 1 - A suggested form is as follows: 


7 "Class III- For sach hundred pounds of milk, times 
the averago prices per pound of 92 score 

= butter at wholesale in the 
Market as reported by the United States 
Department of agriculture for the dslivery 
period during which such milk is purchased, 

= plus cents." 


715 -— Porm 7 on IT) Pareégraph 1 - If the Dairy Section deems it advis- 
able to have more than threc classifications of milk, the price 
for the fourth class should be inserted here. This will require 
appropriste revision of class definitions and class references 
throughout Exhibit 4 and Exhibit B when such exhibit covers es- 
tablishment of bases. Check this carefully. If there are less 
than thrve classifications of milk appropriate revisions are to 
be made. 


*14 - Form I or II, Paragraph 1 - In case the payments by distributors 
are to be mede on a "calendar month" basis, then add the words: 


"last day of cach month." 


If payments by distributors are to be made on a semi-monthly 
basis, then add the words: 


"15th day of each month, or the period from the 
16th day to, and, including, the last day of each 
month." 


*15 - Form I, Paregraph 3, subdivision (a), subparagraph (1), or Form II, 
Paragraph 4, subdivision.(a), subparagraph (1) - If there are no 
country plants, delete the phrese in perentheses: 


"(at each location)". 


*16 - Form I, Paragraph 4 - Note that there are two different combinations 
which require different sets of computations as follows: 


Computation No. 1 - No country plants (Pool Plen No. 7} 
Computation No. II - Country plants (Pool Plan No. II]) 


Note that special forms to fit the above two plans are available 
so that the appropriate form may be inserted as Paragraph 4 on 
page 1-5 of Section A of Exhibit A. 
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*17 - Form I, Paragraph 6 or Form II, Paragraph 7 - If there are no 
country plants, the first Section will be "B"; if there are 


country plants, the first Section will be "C". The second sec- 
tion covering deductions from payments to producers should be 


labeled accordingly with the letter "CO" or "Dp", respectively. 


*18 - Form I, Paragraph 7, subdivision (b), or Form II, Paragraph 8, 
subdivision (b) - If milk is received at country plants, add the 


following sentence: 


"Such credit shall be meade after giving effect to 
the adjustments to be made pursuant to peregraph 1 
of Section C, and before giving effect. to the 4d- 
justments and deductions provided for in Sections C 
(2) and D of this Exhibit." 


If there are no country plants, add the following sentence: 
"Such credit shall be made before giving effect to 


adjustments end deductions provided for in Sections 
B and C of this Exhibit." 


*19 - Form I, Paragraph 7, or Form Il, Paragraph 8 - The day to be in- 
serted here is two or three days after distributors are notified 


of the blended price. 


*90 - Form I, Paragraph 7, or Form II, Psragraph 8 - The day to be in- 
serted here is the same as the date on which distributors are to 


pay producers. 


<7 es Form I, Paragraph 9, or Form Il, Paragreph 10 - Insert the name 
of the producers' cooperative and state “hereinafter called the 
Association". If there are two or more such organizations, then 
include the following in lieu of the name of ths cooperative: 


"any functioning producers! coopsretive, hereinafter 
called ‘any Association’ ('functioning producers’ 


cooperetive' means an association which, in the opinion 
of the Market Administrator, is furnishing services to 


4ts members in keeping with the requirements of the 
terms of this License.)" 
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FORM II - (BASE SURPLUS PLAN) - SECTION A -- Special instructions. 
eet) tna eee Most of the instructions 
follow those set up for 
Form I. 


*25 - Section A, Paragraph 5 - Note thet there are two different com- 
binetions which require different sets of base-surplus compu- 
tations as follows: 


Computation No. 1 - No country plants (Pool Plen No. ) 
Computetion No. II - Country plants (Pool Plan No. IV) 


Note that special forms to fit the above two plans ere averl— 
able so thet the evpropriate form mey be inserted as 
Peregreph 5 on page II-5 of Section A of Exhibit A. 

SECTION B. 


*Z0 - Section B - Adjustments in Payments to Producers - If there ere 


no country plants and all milk is delivered f.0.b. distributors' 
plants in the Seles Are:, then this form is used for Section "B™4 
In this event, Ssction "C" is apt to be the Section covering 
deductions from peyments to producers. 


SECTIONS B and C. 


*Z9 ~ Section B - Adjustments in Cost of Milk to Distributors, and 
Section C - Adjustments in Payments to Producers - If there are 
country plents operated by distributors so thet froight allow 
ances sre to be made, then this form is to be used for Section 
"BY, Soction "C" is likewise cross-referenced to this Instruc- 
tion. In this event, S-ction "D" is ept to be the Section cover- 
ing deductions from peyments to produccrs. 


SECTION B. 


*3R% . Section B - Adjustments in Cost of Milk to Distributors - Here 
insert the zone or freight differentiels for the partimlar 
market since the prices in peregreph 1 of Section A are in terms 
f.o.b. distributors' plants in the Seles Area. Reasonable 
freight differentials may be allowed for Class Pomilk.. oomeller 
differentials (usually one-eighth the smount allowed for Class 1 
milk) may be allowed for Class II milk since it can be brought 
into the Seles Arce as cream in more concentreted form. No 
freight differentials are allowed for Class tiie milk eines 1% 
can be menufactured in the country. Country stetion adjust- 
ments may be considered for both Clsss I and Class II milk, 
depending upon the basis of purchase. 


Ely) 


SECTION C. 


Fae Seetion C = Adjustments in Payments to Producers - If there are 
country plants operated by distributors this form is to be used 
as Section "C", 


725e—"seetion C,., Paragraph 1 - Here insert the zone or freight differen- 
tials to be used in making payments to producers. 


SECTION , Deductions from Payments to Producers. 


Note, as a general rule, if the market has no country plants, then 
this Section is to be labeled C; if the market has country plants, then 
this Section is to be labeled D. 
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*40 - Paragraph 1 - Insert amount which the Market Administrator may deduct 
for his cost of operation. 


ta), — Insert the same date as is fixed in Section A for the time et which 
payments are to be made to producers. 


*42 - Insert amount which may be deducted in order to render services and 
benefits to producers for whom such services are not rendered. 


ee 


SECTIONS AS TO THE DESIGNaTION OF THE MARKET 
ADMINISTRATOR AND THE MILK INDUSTRY BOARD 


These Sections are to be inserted as part of Exhibit A. Where 
there are no country plants, the Sections will be labeled, respectively, 
Sections "D" and "E". Where Country Plants are operated, the Sections 
will be labeled, respectively, Sections "E" and "F". 


*50 —- Insert cither the letter "C" or-"D", as the case may be, to refer 
to the Section relating to "Dédurtions from Payments to Producers". 
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SECTION - NEW PRODUCERS 


—_—— 


- 


(The Letter for this Section will be "F" if form 1 or Ii 
is used for a market with no country plents, and "G" where 
form I or II is used for a market with country plents." 


*51 - Section New Producers, Paragraph 1 - If the delivery period is 


semi-monthly, insert the word "sixth"; in monthly, insert the 
word "third". 


*52 = Section New Producers, Peragraph 1 - In the event that a bese- 
surplus plan is used, the following unnumbered paragreph should 
be added: 


"The Market Administrator shall allot a base to 
each new producer as soon as is practicable after 
such new producer commences to merket milk, but 

*51 - prior to the expiration of the full delivery 

period during which his milk is being sold in the 

- Sales Arce, which base shall be 
allotted in accordance with Exhibit B hereof. 
Provided, however, that such bese shall not be 
effective for the purposes of Exhibit A until the 

- expiration of said full delivery period." 


*53 - Section New Producers, Paragreph 2 - In the event thet a base- 
surplus plan is used, the following peregreph should be used in 


1iéu of perseraph 2: 


"During the emergency period when the normal supply 

of milk from producers who have established bases is 
not sufficient to meet the Class I requirements of 
any distributor, such distributor may, with the prior 
approvel of the Market Administrator, purchase milk 
of any producer who has no base, provided, however, 
that in any such event, the producer selling such 
milk shell be paid for the same depending upon the 
ultimate use of such milk and at the prices &s pro- 
vided for in paragraph 1, Section A, end such payment 
shell not be included in the computetion as provided 
in prragreph 1, Section A, but shell be reported 
seperately to the Market Administrator by the distri- 
butor who purchased the milk from such producer." 
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. A. 
bit B, Rules for Esteblishment of Beses - It is a general i 
policy of the Administration to approve of the inclusion of . 
Base-Surplus plans where the seme ere well established in markets. 
In view of the fact thet the establishment of bases is a con- 
siderable undertaking for a market, 1% is not thought wise to | 
adopt a base-surplus plan as an innovation under 4 new Lereement 
and/or License. 
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TI-2 
For Base-Surplus Markets 


2. (a) Class I milk means all milk sold or distributed by 
distributors as whole milk for consumption in the 
Sales Area. 


Class II milk means oll milk used by distributors to 
produce cream for sale or distribution by distributors as cream for 
consumption in the Sales Area. 


Class III milk means the quantity of milk purchased, 
sold, used or distributed by distributors in excess of Class I and 
Pines ol. mi lic. 


(b) Except as provided in subdivision (c), milk purchased 
from producers by a distributor or produced by such distributor and 
sold during any delivery period as milk or cream outside the 

Sales Area or sold as milk or cream by such distributor 
to another distributor (including any person who sells, uses, or dis- 
tributes such milk or cream for ultimate consumption in any market 
with respect to which no License is in effect pursuant to Section 8 
(3) of the Act covering such purchase from producers and such sale 
as milk or cream) shall be accounted for by such selling distributor 
as Class I and Class II milk, respectively, unless such selling dis- 
tributor on or before the date fixed for filing reports with the Market 
Administrator for such delivery period shall furnish to the Market 
Administrator satisfactory proof that such milk or cream has been 
utilized for a purpose other than the sale, use, or distribution for 
ultimate consumption as milk or cream, in which event such milk or 
cream shall be classified in accordance with such other use. 


(c) Milk or cream sold in bulk by a distributor who is 
also a producer to a distributor operating a bottling or processing 
plant shall be accounted for as Class III milk by such selling dis- 
tributor, and if such buying distributor uses or sells such milk for 
other than Class III purposes such buying distributor shall account 
the difference between the value of such milk at the Class III price 
and the value of such milk at the Class I or Class II price according 
to its usage; such difference in value shall be added to the compu- 
tations pursuant to subdivision (a) of paragraph 5. 


#5} 
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(d) Any distributor who does not sell or distribute whole 
milk for ultimate consumption in the Sales 
Area may purchase milk from producers who do not have established 
bdasese Such distributor 
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II-4 
For Base-Surplus Markets 


- 4, (a) On or before the day of each delivery period 
each distributor (other than those who operete only stores or 
similar establishments) shall report to the Market Administretor 
in a manner prescribeda by the Merket Administretor, with respect to 
milk or cream delivered to or received by such distributor and/or 
produced by such distributor during the preceding delivery period: 


rs = (1) The deliveries (at each location) of the 
producers who ere not elso distributors and new producers 
supplying such distributor, the totel quantity of milk 
represented by the Zeliveread bases of ¢11 such producers, 
end the totel quantity of milk represented by the excesses 
over delivered bases of all such proaucers; 


(2) The totel quantities of milk which were sold, 


used or @istributed by such aistributor as Class I, Class 
It enc Class Iii milk, respectively; 


ey a Bye) Geliveries of milk mede to such distribu- 
tor by eech other distributor, inclucing distributors who 
are also producers; 


(4) The emount of milk produced by such cis- 
tributor, if any, which was sola, used or distributea by 
him as Class I, Class II and Class III wilk, respectivelys 


(5) Such other informetion es the Market scmin- 
istrator may request for t..e purpose of performing the 
provisions of this Exhibit. 


(bo) With respect to eech distributor who distributes 
milk produced by him, the Market Auministretor shell excluce from 
the computstions made pursuent to paragraph 5 the delivered base 
of such distributor by ratably apportioning such deliveréd’ base 
emong the distributor's totcl Class I, Class II and Class LIi sales; 
provided, however, that any milk produced by such distributor and 
sola or distributed which is in excess of his delivered base and 
any milk purchased from other producers by such distributor shall be 
included in the computetions made pursuant to peragreph 5 and the 
value thereof computed as follows: The quantity of such milk shall 
be ratebly apportioned smong such distributor's total Class 1, Class 
II and Class III sales and multiplied by the Class T, Class II and 
Glass [iil prices respectively. 
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II-5 


For Base-Surplus Markets 


with the provisions of the applicable 


(c) All informetion furnished the Merket Administrator 
pursuént to this parcereph 4 shall remain confidential in accorasnce 


General Regulations, Agricultural 


Lajustment Acministration, put any such informetion shall be submitted 


by the Market Administrator to th 


request of the Secretary. 


OV 


subject to the concitions set forth NE 


With respect to each delivery period, 


e Seerctery at any time upon the 


the Merket Administretor, 


ph 4, shall: 


ve Duke (G) o 4 


(Note that in bese-surplus markets there sre 
two situetions for which different sets of 
computetions are requirea. Care should be 
taken thet the computetion form selected 
conteins appropriate lengusge GO Lit Che 
market fects. Check all references to 


paregraphs, subdivisions anc 


sections end 


be certain thet the lenguege fits the 
appropriate pool plan. The completion of 
this peregraph 5 should be left, te the 


Dairy Section.) 
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II-6 
For Base-Surplus Markets 


= 6. On or before the th day of each delivery period 
the Market Administrator shall notify all distributors whose 
reports are included in the computations made pursuant to para~ 
graph 5, of the blended price and of the Class III price as 
provided for in paragraph 1 above. , ae 


7. Each such distributor shall pay to producers including 
SoS new producers on or before the th day efter the end of each 
delivery period for milk delivered by such producers during such 
delivery period subject to adjustments and deductions which are to 
*17 - be made pursuant to Sections and of this Exhibit: 


(a) the blended price for the quantity of milk 
delivered by each producer not in excess of 
such producer's delivered base; 


(bv) the Class III price for the quantity of milk 
delivered by each such producer in excess of 
such producer's delivered base; and 


*10 - (c) the price provided in Section for the total 
quantity of milk delivered by each new producere 


No provision in this License shall be construed as con 
trolling or restricting any producers! cooperative association, 
licensed as a distributor wnder this License, with respect to the 
actual deductions or charges, dividends or premiums to be made by 
such association from and/or to its members; except that no such 
deductions or charges may be made by any such producers' cooperative 
ag®ociation from any of its members, to meet a current operating 
loss incurred by such producers! cooperative association in its pro- 
cessing or distribution operations unless (a) expressly and specifi- 
cally authorized by any such member to make such deduction or charge 
for such purpose, and (b) the producers’ cooperative association 
notifies the Market Administrator of the same. 


8. The Market Administrator shall maintain for each distribu-~ 
tor an adjustment account: 


(a) which shall be debited for the total value of 
the milk as computed for such distributor pur~ 
suant to subdivision (a) of paragraph 5; and 


(>) which shall be credited for the total payments 
to be made by such distributor pursuant to 
paragraph 7. Any distributor who is also a 
producer shall be credited, with respect to the 
milk produced and distributed by him, which isin 
excess of his delivered base, with the Class III 
pricee 
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For Base-Surplus Markets 


¥19 = 


20 = 


ea. = 


On or before the th day of each delivery period the 
Market Administrator shall render 4 statement to each distributor 
showing the debit or eredit balance, a8 the case may be, in the 
adjustment account of such distributor with resvect to milk sold, 
purchased or used during the preceding delivery period. Debit 
balances shall be paid to the Market Administrator on or before 
the th day following such delivery period. Any funds so paid 
to the Market Administrator shall, as soon as reasonably possible, 
be paid out by him pro rata among the distributors in proportion 
+o the amounts of adjustments to which, but only to the extent to 
which, they are entitled. 


9. The Market Administrator may deduct from the total amount 


computed pursuant to subdivision (a) of paragraph o an amount suita- 
ble for the maintenance of a reserve fund against the failure or 
delay of distributors to make payments on adjustment accounts as 
provided in paregraph 8. Whenever the Market Aaministrator has @ 
balance on hand in excess of such necessery reserve, he may add 

such amount or any part thereof to the total value of milk for any 
delivery period computed pursuant to subdivision (a hod paragraph 0. 
Any error in computation of payments or any discrepancies in reports 
of distributors or in the adjustment accounts shall be adjusted 
when settlements are made with respect to the following delivery 
period. All such funds shall be Kept separate by the Market Admin- 
jstrator and shall in no event be used by him to meet any costs 

or liabilities incurred by him under this License. 


10. The Market Administrator and/or 


shall at all reasonable times have the right to check sampling, 
weighing, and butterfat tests made by distributors, for the purpose 
of determining the accuracy thereof. In the event of a discrepancy 
petween weights and tests reported by distributors and weights and 
tests determined by the Market Administrator and/or 

settlements shall be mede by distributors upon the basis of such 
weights and such butterfet content as the Market Administretor may 
in each case decide. 
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1-5 - Soecial Not. for Distribution 


Blended Price Computation NOs 


The following draft of subdivisions to be inserted in connection 
with peragreph 4 is suitable for a market plan having the following 
charecteristics;: 


(ah « blended price for all milk (no bese-surplus 
plan); 


(b) No country plents and all milk is delivered 
f,o.b. distributors! plents in the Sales Area. 


4. With respect to each deliverypperiod, the Market Administretor, 
subject to the conditions set forth in subdivision (b) of peregranh 3, 
shell; 


(a) Compute the totel value, in eech Class, of e11 the milk 
as reported by eech end all distributors yursuant to 
perégraph 4, on the basis of the prices set forth in 
pereagraph 1, which computetion shell not include milk 
purchased by distributors from other distributors 
except as provided in subdivision (c) of peragraph 2. 


(b) Compute the totel quentity by hundredweight of all milk, 
the value of which is computed pursuant to subdivision (a) 
above, excluding milk delivered by new producers and by 
producers who ere elso distributors. 


(c) Compute the total amounts to be neid to new producers 
by all distributors as reported pursuent to peragraph 3 
on the besis of the price provided in paregraph 1 for 


Glass TLE milk: 


(d) Compute the total value of the quantity of milk delivered 
by the producers by subtrecting from the emount obtained 
in subdivision (a) ebove the amount obteined in sub- 
division (c) above. 


(e) Compute the blended price by dividing the totel value 
of all milk detsrmined pursuant to subdivision (d) 
above by the total quentity of milk as determined in 
subdivision (b) above. 


1-5 4 Spectral 


Not for distribution 


Blended Price Computation No. nie 


The following dreft of subdivisions to be inserted in connection 
ith peregre ph 5 is suitable for a merket plen heving the following 
characteristics: 


4. 


(a) A blended price for all milk (no bese-surplus 
plan) ; 


(o) Country plents opereted by distributors so thet 
freight gherges are to be made. 


(Cut Here) 


With respect to each celivery period, the Market Adminis- 


tretor, subject to the conditions set forth in subdivision (b) of 
paregreph 3, shall: 


(a) 


Compute the total velue, in ecch Class, of all the milk 4s 
reported by each end ell distributors pursuent to paregraph 
3, on the basis of the prices set forth in paregraph l, 
making the proper eajustments as provided in Section B, 
which computetion shell not include milk purchesed by 
distributors from other distributors except es provided 


in subdivision (¢c) of peregreph 2. 


Compute the total quantity by hundredweight of ell milk, the 
value of which is computed pursuent to subdivision (@) sbove, 
excluding milk delivered by new producers and by producers 
who are also distributors. 


Compute the botel amounts to be paid to new producers by 
211 distributors as reported pursuant to paregraph 3 on 
the basis of the price provided in peragraph 1 for Class 
gg Ere al cers 


Compute the totel velue of the quantity of milk delivered by 
the producers 2ancl-dingr hex quenhd-ty-tk mie 2s provided 
xfene-vien -subadinebs-bhon: -yb-)k-abawe) by subtracting from the 

amount obteined in subdivision (a) above the amount 

obteined in subdivision (c) above. 


Compute the total adjusted velue of the quentity of milk 
delivered by producers by adding to the total value of 
such milk computed pursuant to subdivision (d) the 
edjustments provided for in section Oe (Xa 


Compute the blended price by dividing the total edjusted 
elue of all milk determined pursuant to subdivision (e) 
above by the total quantity of milk as determined in 
subdivision (b) above. 
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II-5 - Special Not for Distribution 


Base-Surplus Computetion No. Il 


The following draft of subdivisions to be inserted in connection 
with peragraph 5 is suitable for a merket plan heving the following 
cheracteristics: 


(a) A bese-surplus plan; 


(ob) Country plents opereted by distributors so 
thet freight charges are to be made. 


(Cut here) 
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SD. With respect to each delivery period, the Market Administrator, 
subject to the conditions set forth in subdivision (b) of neragraph 4, 
shall: 


(a) Compute the total value, in eech cless, of all the milk es 
reported by eéch and all distributors pursuant to peragranh 
4, on the basis of the prices set forth in paragraph l, 
making the appropriate edjustments es provided in Section B, 
which computetion shell not include milk nurchased by dis- 
tributors from other distributors, except as proviced in 
subdivision (c) of persgreph 2. 


(b) Compute the totel quentity of milk by hundredweight repre- 
sented by the delivered bases of all producers as reported 
pursuant to varagrenh 4, excluding the delivered bases of 
producers who are also distributors. f{ncluding producers who 
are also distributors and 
(c) Compute the value of the milk ae or used by all 
distributors in excess of the total delivered beses as reported 
pursuant to varagraph 4, of all producers,~including all milk 
delivered by new producers by multiplying such quantity of 
milk by the price provided in paragraph 1 for Class III milk. 


(d) Compute the total velue of the quentity of milk represented by 
the totel delivered bases of all producers by subtracting from 
the amount obtained in subdivision (a) the amount obtained in 
subdivision (c)., 


(e) Compute the total adjusted velue of the quantity of milk repre- 
sented by the total delivered beses of all producers as report- 
ed by distributors, pursuent to percegraph 4, by adding to 
the totel value of such milk, es computed in subdivision (4d), 
the adjustments provided for in Section C (1). 


(f) Compute the blended price for the quentity of milk represented 
by the totel delivered bases of all vnroducers by dividing 
the amount obteined in subdivision (e) by the quentity of 
milk represented by the totel delivered bases of all producers 
és Getermined in subdivision (b). 
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II-5 - Special 


Not for Distribution 


Base-Surplus Computation No. 1 


The following draft of subdivisionssto be inserted in connection 
with peragraph 5 is suitable for ¢ merket plan heving the following char- 


acteristics: 


(a) 


i. base-surplus plan; 


(b) No country plents end ell milk is delivered 


f.ob. Gistributors! plents in the Seles area. 


(Cut here) 
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5. With respect to eech delivery period, the Market Administretor, 
subject to the conditions set forth in subdivision (b) of paragraph 4, 


shall: 


-_— 
eu) 
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Compute the total value, in eech class, of «11 the 
milk es reported by e:ch anc all distributors pursuant 
to peragrevh 4, on the besis of the prices set forth 
in peregreph 1, which computation shell not include 
milk purchesed by distributors from other distributors 
except as provided in subdivision (c) of peragraph 2. 


Compute the total quntity of milk by hundredweight rep- 
resented by the delivered bases of ell producers as 
reported pursuant to peregraph 4, extluding the delivered 
bases of producers who «re also distributors. 


Compute the value of the milk purchased, sold or used 
by o11 distributors in excess of the totel delivered 
bases as reported pursuent to pneregraph4, of all 
producers, including producers who are also distributors 
and including all milk delivered. by new procucers, , 
und by multiplying such yu.utity of milk by the price 
provided in neregraph 1 for Class III milk, 


Compute the totel velue of the quantity of milk repre- 

sented by the total delivered beses of ell »roducers by 
subtrocting from the amount obtained in subdivision (a) 
the amount obteined in subdivision (c). 


Compute the blended price for the quentity of milk repre- 
sented by the totel delivered boses of all producers by 
dividing the emount obtained in subdivision (a) by the 
quentity of milk represented by the total delivered beses 
of all producers as determined in subdivision (ee 
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